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Investment Strategy from investment's prospectus
The investment seeks capital appreciation.

The fund normally invests at least 80% of net assets in
securities of biotechnology companies and discovery
research firms. It may invest a substantial portion of assets
in equity securities of smaller capitalization companies with
a market capitalization of less than $1.5 billion, and may
invest a small portion of assets in private or illiquid
securities, such as late stage venture capital financings. The
fund is nondiversified.

Category Description: Specialty-Health

Specialty-health funds focus on the medical and health-care
industries. Most invest in a range of companies, buying
everything from pharmaceutical and medical-device makers
to HMOs, hospitals, and nursing homes. A few funds
concentrate on just one industry segment, such as service
providers or biotechnology firms.

Broad Asset Class: Specialty
Securities from narrow sub-sectors of the broader market or
uncommon asset classes.

Notes
This material is authorized for client use only when preceded
or accompanied by a Disclosure Statement, a product
prospectus (variable annuity only), a fund prospectus and/or
informational ~ brochure  containing  more  complete
information. These can be obtained from your investment
professional and should be read carefully before investing or
sending money.

NOT A DEPOSIT — NOT FDIC INSURED — NOT INSURED
BY ANY FEDERAL GOVERNMENT AGENCY - NOT
GUARANTEED BY THE INSTITUTION — MAY GO DOWN IN
VALUE

The Broad Asset Class identifies a fund's investment
style. The Broad Asset Class was developed by Nationwide
in conjunction with Ibbotson Associates for asset allocation.
Asset Allocation does not assure a profit or guarantee
against a loss in a declining market.
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Top 15 Holdings as of 03-31-08 % Assets Statistics as of 03-31-08 Port Avg  Rel S&P 500 Rel Cat
Celgene Corporation 1120  P/ERatio 2207 1.64 1.27
Gilead Sciences, Inc. 1106  P/BRatio 382 1.84 1.24
Genentech, Inc. 10.02 P/C Ratio 443 0.52 0.37
Genzyme Corporation 919  GeoAvgCap ($mil) 5,636.52 0.12 0.35
Amgen, Inc. 4.32
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Healthcare Service 100.00 11.94
Risk Classification as of 06-30-08 Consumer Service 0.00 6.95
An investment's risk classification corresponds with the Business Service 0.00 4.66
following ranges of standard deviation. B Financial Service 0.00 14.07
| M 1 W v “ 21 Manufacturing 0.00 41.96
I Lowest: Money Market and Stable Value Funds I3 Consumer Goods 0.00 9.08
Il Very Low: 0.00-3.46 [l Industrial Materials 0.00 12.65
I Low: 347521 B3 Energy 0.00 16.35
IV Moderate: 5.22-9.95 3 Utilities 0.00 3.88
V  High: 9.96-13.50 i
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dispersion about an average, which depicts how widely the
returns varied over a certain period of time. When a fund has

a high standard deviation, the predicted
performance is wide, implying greater volatility.

range of

Morningstar provides standard deviation and Nationwide
provides the ranges.
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Advisor

Subadvisor

Franklin Advisers, Inc.

Portfolio Manager(s)

Evan S. McCulloch, CFA. B.A., U.C. Berkeley. Since 1997.

Vincent Xiang. Since 2004.
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